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E.O. 11652: N/A 
TAGS: EFIN, FR 

SUBJECT: GISCARD ELABORATES ON HIS POSITIONS ON MONETARY QUESTIONS 

REF: (A) PARIS 20534; (B) PARIS 19395; (C) PARIS 18605, 

(D) PARIS 18522 

PASS TREASURY AND FEDERAL RESERVE 

FINANCE MINISTER GISCARD D'ESTAING MADE THE FOLLOWING 
POINTS IN AN INTERVIEW FOR FRANCE-INTER RADIO NEWS BROADCAST, 
WEDNESDAY 25 JULY: 

1. MTN - GISCARD EXPANDED ON ARGUMENTS FOR FRENCH 
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TION ACTUAL NEGOTIATIONS REPORTED REFTELS (B), (C), (D). HE 
NOTED THAT ACTUAL NEGOTIATIONS CANNOT OPEN UNTIL PASSAGE 
U.S TRADE BILL, AND THAT THEY WOULD LAST UNTIL 1975 OR 
1976. HE SUGGESTED THAT, "THROUGHOUT THIS PERIOD OF NEGO- 
TIATIONS, A COUNTRY OR GROUP OF COUNTRIES WOULD BE ABLE TO 
SUSPEND ITS PARTICIPATION IN PREPARATIONS FOR ONE OR ANOTHER 
TRADE OR TARIFF AGREEMENT, IF ITS INTERESTS APPEARED TO BE 
IGNORED OR INSUFFICIENTLY HONORED.... FRANCE, AS OTHER COUNTRIES. 
COULD DO THIS AT ANY MOMENT." WHILE IMPLICATION THAT FRANCE 
MIGHT THEREFORE PARTICIPATE IN MTN BEFORE ITS MONETARY 
CONDITIONS MET IS NOT EXPLICIT, THIS INTERPRETATION SEEMS 
JUSTIFIED BY PRIME MINISTER MESSMER'S REPLY TO SOCIALIST 
LEADER MITTERAND, REPORTED REFTEL (A). 

2. SUMMER MONETARY CRISIS - THIS POSSIBILITY 

CONSIDERED UNLIKELY BECAUSE OF PRESENT FLOATING RATES. YOU 
CAN HAVE CRISIS ONLY WHEN THERE ARE RULES TO BE BROKEN. BUT 
NOT - AS AT PRESENT - WHEN THERE ARE NO RULES. 

3. MONETARY SITUATION AND DANGER OF ECONOMIC CRISIS - 
GISCARD SEES PRINCIPAL THREAT OF ECONOMIC CRISIS AS COMING 
THROUGH "WORLD INFLATION"' OF WHICH HE SAYS. WITHOUT EXPLAINING 
HIS LOGIC, INTERNATIONAL MONETARY DISORDER IS PRINCIPAL 
CAUSE. HE EXPRESSED CONCERN OVER A WORLDWIDE ECONOMIC DOWN- 
TURN IN SECOND HALF 1974. 

4. U.S. AND CURRENT MONETARY SITUATION - GISCARD STATED 
THAT POLITICAL WILL TO RESOLVE PRESENT MONETARY SITUATION 
STILL DOES NOT EXIST ELSEWHERE, BUT NOTED SOME "EVOLUTION"' 

IN PAST FEW WEEKS. WHILE REPEATING CRITICISM U.S. 

INDIFFERENCE IN PAST, HE STATED POLITICAL AND PSYCHOLOGICAL 
EFFECTS LATEST FALL OF DOLLAR HAVE CAUSED "NEW CONCERN, 

WHICH IS A SMALL BEGINNING OF A WILL TO ACHEIEVE REFORM." 

HE NOTED U.S. STATEMENTS ON WILLINGNESS TO INTERVENE REPRE- 
SENTED BREAK FROM PAST SILENCE AND DOCTRINE, AND IMPLIED 
THIS CAUSED RISE OF DOLLAR RATE FROM 3F88 LOW TO ACTUAL 
4F05, AS WELL AS PRESENT "RELATIVE EQUILIBRIUM" OF EXCHANGE 
MARKETS. HE REPEATED CONTENTION THAT DOLLAR MUST RETURN 
TO MARCH LIMITS OF 4F70 TO 4F50 AND SAID FRANCE WOULD USE 
"NECESSARY MEANS TO OBTAIN THIS." 
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5. EXPORTS STRESSED AS MOTOR OF FRENCH EXPANSION - 

IN JUSTIFYING FRENCH VIEWS ON DOLLAR RATE, GISCARD STRESSED 
ROLE OF EXPORTS IN "HISTORIC" FRENCH GROWTH SINCE 1969, AND 
SAID FRANC OVERVALUATION RELATIVE TO DOLLAR WOULD "DRIVE 
FROM MARKET" PRODUCTS KEY FRENCH INDUSTRIES AS AVIATION, 
INDUSTRIAL MACHINERY, ELECTRIC MATERIALS AND TIRES. 
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6. AGREEMENT ON NEW MONETARY SYSTEM - GISCARD 
REPEATED HIS "HASTE MAKES WASTE" APPROACH TO INTERNATIONAL 
MONETARY REFORM, SAYING MINDS (ESPRITS) NOT YET READY. HE 
SAW TECHNICAL PROGRESS POSSIBLE ON MOST POINTS AT WASHINGTON 
NEXT WEEK, AND AT NAIROBI, BUT EXPECTED THAT "TECHNICAL AND 
POLITICAL" CONDITIONS NECESSARY FOR DEFINING "NEW ORDER" 
WOULD NOT BE RIPE UNTIL SPRING 1974. HE MENTIONED 
NUMERAIRE AS KEY "POLITICAL" QUESTION.IRWIN 
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